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TEE CHUNGKING - YENAN CONTROVERSY

-1-

The préaent ct;ntroverly between the Chinese National ;Iovem-
nenf at CEUNGKING and the Communist party at YENAR is a contimtign
,of the struggle that first came into prominence in the early '20's,
After General CHIASG m SHEK had successfully led the expeditionary
_ fog';cc-a.é.inst the recalcitrant Bofthern war lords, succseded in estabe
11;‘.—.1::; a Central government and dsclared NANKING the national ci.gital.
the gwamént decided to expel the Soviet Advisor General GALER and

L1 43
purge the EUO KIE TARG of communists owing to, "subversive activities,"

RS

which resulted in the bloody clash of 1927,

By July of 1927, those Communists who had survived the purge,
started an intensive campaign of expancion and armed resistance to the
central government and later set up a commumist capital at JUIXIHG in

western EKIANGSI province where they:' had concentrated.

* In December 1922 Moscow's special envoy to China Mr, A, A. JOFFE
met Dr. SUN YAT SEX to discuss the subject a2nd in January 1923 a joint
statezent wvas issuad declaring in part: "Conditions do not exist in
China for successful establishment of a communist or soviet system - -
China's needs are to establish naticnsl unity and in this she has the
sympathy and support of the U.S5.5.EK.

** Alsc known ae General ELUECHEE - was in command irn SIBERIA during
the Russo=Japenese incidents at ECHOEEAR and CEAKG XU FEHG in 1938=-39,.

**% Yationalist party (EUC-nation, MIB-peoples, TARG-association or
party) originated by Dr. SUN YAT SEN, CIRCA 1895 as the Regeneration
Society (ESIN-regenerate, CEUEG-China, EUI-Society) which after several
evolutions overthrew the MANCHU dynasty and founded the Chinese Republie,

— *x®® In Jenuary 1924 the KUO MIN TANCG hag reached an understanding with
= the mmbryo Chinese Communist party - permitting them to Join thzm XU0
MIH TAYG which they agreed to do on an individual dasis,
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During the following years, CHIANG XAI SEEK's Nationalists and
the so called, "AMERICAN CLIQUE," were making unprecedentsd progress -
Forth and South were fairly firmly wmited and the Central government
at NAFKING, daily gaining in strength, had committed the country to
democracy and succeeded in gaining the support and recognitioﬁ of the
Western po;arl - had tnified and stabilized the, fcurrency mess,? re-
duced thn-cost of, and popularized mass education and gained customs
eutonomy - all of which resulted in prestige and s£rength for the XI®
HKIE TANG,

- IIl -

In the meantime the communists were being relantlessiy Pur-
sued and harassed by the Hational armies in a campaign of extermination.
It was here that they developed their famous gusrilla tactics, and to
counteract the government campaign of education and danocfacy, thsy
carried out communistic indoctrination and agrarian reform (mainly
seizure of land and redistribution to the peasants) and established
fairly good liaison with Soviet Russia as well as other forelgn Com-
munists. They learned the most effective methods of gaining popular
support and creating partisan movements in which they attained con=
siderable success in many rural areas - especially those in which the

pecpls had been reduced to ithe extreme poverty, as is knmown only in

the Orient, by & succession of calamities in the form of floods,

droughts, depredations of bandits and war lords plus absentee land-
lordise and niury of the money lenders. The Communiste also benefite

ed (and still continue to benefit) from both solicited and unsolicited




support on the part of va.riom; 1n£a11ach:.n1 and guasiepolitical groups =
in no wvay commumistic but for most part sincere reformists who sav the
crying nsed for betterment of the peoples' condition.
| - IV
This period also sav increased political pressure and aggres—
sion on the part of Japan = the invasion of SEANTUEG province and publi-

cation of the "TARAKA MEMORIAL®~ = It also saw considerable controversy

({ within Japan itself as to the method tc be umsed in subjugating Chipa. The
Liverals (capitalists and industrislicts) advocated a long-time policy of
economic penstration and control, 7The military clique wanted action and
jrmediste military occupation of China as a vassal state and ultimetely

a part of ihe EZmpire - They feared the soft policy of the Capitalists

would teke too long and China, daily gaining in strength and support of

the Westsrn powere, was bringing the danger.of frustrating their plans

or &t least making them extremely expensive. They therefore tock mate

ters into their own hands and stepped uwp the policy to keep China weak

and in turmoil - by supporting this war lord and opposing that - « mam--
ufacturing incidents here and there - employment of the famous "DOIEARAM
(the Lawrence of Manchuria') tactics and finally the, ¥Hanchurian Incident,*

of 18th Sept. 1931 which gave Japﬁn full control of the Hortheast prove

inces (Hanchuria) and hegemony over Xorth China.

After the ipmediate effects of the., "Manchurian Incident” had
sonauhst_ cooled down - there wae & change of method by Japan. She had

been the subject of almost umiversal condemmation and further, the oc=

cupation of HAKCHURIA, creating as it did, more common border with the

U.S5.S.R., resulted in = growing series of incidents - thus accenting

FORSEERETUETRA
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the, "growing strength and menace of Soviet Russia.' The opportunity

~was selzed by the Liberals in Japan - who izmediately expanded their

policy of economic penstration - however not without military ﬁupport.
it

During the above mentioned period (Peragraph IV) the Chinase
Comrunists also gained greatly in strength and number, They had‘b‘oen
a1l but surrounded and were close to extermination in their KIANGSI
stronghold, but succeeded in breaking out and making their famous, "Long
Trek,* to SEERSI(the present headquarters), They also had 2 new slogan:
"Drive the Japanese out of China and rezain the Northeast provinces, *

which won large numbers of patriots to their side,

In the meantime the KUO m-"mws and 1ts' AXERICAY CLIQUE were:
not having altogether smooth salling, Their efforts for cultural prog-
Tress and economie itrength, the anti-comsunist campaign and their comte
ing on support of the Western pPowers against Japan, which was not forthe
coming, plus the serious party split betwesen HANKIEG and CANTOF factions
of 1931=32, had left their position weakened and they started to lose cone
siderzble support to the Commmniste who were advocating: "Continme the
military struggle with Japan® - "Give the country to the pscple (i.e,
divide the land and redistribute wealth in order to create patriotism

and incentive to fight) and build a peoples' army,"

* There was much less than tnity within the party itself. Asainst the
policy of the American Cligque were such rrominent patriots as WANG CEIEG
WZI (later Jap puppet president of occupied China) who saw only partition
of China into forsign spheres of influsnce and ultimste reduction to the
status of, "another India," in the Western powers' policy - they advocate
ed cooperation with Japan in an, *Asia Bloc," or even union with Japan ss
the only hope for China,
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Imod.iutciy .on. -;ttling in SﬁIEi‘SI, the .Ch.'mesé Co@its |
had instituted a loeai siov.’ut govama-nt. - _seized and divided th. land
and snlarged their activities in propaganda and education of the m#sn
in their area - expanding ata#dily strength and numbers. The Central
governzent, due partly to pressure from certain intellectuals end demo=-
t;.rt-.tic reform groups, ha.d ea;ed up their punitive condition against the
Communists and started on intensive counter-propaganda and rehabilitation
prograz 1nc1nd.ing indoctrination schools for the thousands of captured
young communigts. Yhe situation more or less remained in this status un-
t1l mid 1935 - when the Japanese encroachment in the Horth was grovi;ag
with alarming speed. The Comsrunists sppesled to the Central government
for & complete cessation of the punitive cu_lpa.ign. Delaga.teé were sent
to HAEREIEG and at t.ﬁe ensuing plm sesslon of the executive committiee,
(approximately equivalent - Eatiocnal Congress) in February 1337 a reso=-
lution was passed recomendifg cooperation with the Communists under

certain specified conditions which were accepted by YEEAN, and thus a

x The Eationel government published the following four conditions of
the resclution to which the Comzmunists agrsed: : G N

1 - Abolition of the Red Army and its incorporstien inte the ml}ed
comzand of the nation's armed forces. : | T L

2 = Dissolution of the so called, *Chinese Soviet Republic® and simi-
lar organizations and unification of governmental power in the bands of
the Central government, N

3 - Absolute cessation of Comzmumist propaganda and acceptance of, the
¥Three peoples' principles,” ' .

FOTE: The “three peoples' principles as expanded by Dr, SUE YAT
are - 1 - MIE ?SU-Eatiocnalise - as opposed to clanism and fuedaliszm, 2 =

MIX CEUAF-pecples' rights - or government by the people - based on Cromwall's

revolution, in XEngland in the 17th century and the Americaen revoluifen in (]
1776. 3 - KIX SHEE¥-peoples' livelihood-social security measures =- capital
end food production control etc. Close associates of the late SUS YAT SZX

state that the 3-principles idea was based on SUN's admiration for Abrzham .

Lincoln and his, *Of the people, by the people, for the people,®
s M e




recon;iliatibn ensuad; After the Japanese had embarked on open warfare
on 7th July 1937, somsthing approaching harmony between the two.partieg
Qas achievad and on 22ni Scﬁtember 1937, the Comrmunist party made a
declaration %o the Hation, stating that; in the interest of the Nation
the Commmnist Party was prepared to discaﬁtinna its policy of'attanpting
to averthrﬁv the EKUO MIE TANG; that it would cause ﬁhe Chinese Soviet
government to cease to exist; and that the former Red Army was now re-

organized into the 8th Boute Army under control of the Eational Militery

Council,

As ths war progressed it was apparent thet neitkber side kept
to the agreement, however 2ll evidsnce showssthe greater failing was
on the Communiet side, particularly after the German-Soviet pact. 3y
the time of "FEZARL HARBOR," and the United States'! entry in the Asiatic
war in Dﬁcember 1941, there had already been several clashes betwesn
Ceniral government troops and Communist troops, the most seriomns of which

was the clash with the new 4th Route army in January 1940.

During recent years Soviet Zussia has not opanly supported
the Chinese Commmnist party with much more than occasional ¥noral sup=-
port.® MHost of the party adherents ahd a good few-members claim it

has zo connection with MOSCOY and is really an *Agrarian Refornm,*

party. This is not true of ~ and thers is no doubt that - the top

leaders }A0 TSE TUNG, CHOU EF LAI, and CEU TEH snd the high ranking

party officers are trus Communists who have the eepiration and inten-
tioz to overthrow the present government end set up a Soviet government

over all Chins,
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There is also no doubt that there is some sort of understanding

ﬁetvsen the Soviet government and the YEHAY leaders and & certain amount
of liaison does not exist betwsen YENAR and MOSCOW

e e —— e e Nl

It also appears self-evident that at present, Soviet Russia
could not gracefully support YENAK against CEUEGKIEG openly and it would

not be to her best interests to dc; so for the reasons:

(a) It would violate the ChineseeZussian nop-acression pacts of
1928 and 1937.

(B) It would violate the Russian-Japanese Neutrality Pact, unless
the Chinese Communists stopped fighting Japan - in which case
it would bring Russia and the United States in direct conflict,

(¢) Invite criticiem and a storm of popular protest from the Allkes,
particularly U. §. and Britain and affect allied support of
Russia in Europe,

(d) The position, capabilities and intentions of the Chinese Come
munists is not yet clear to MOSCO¥ - who well knows that much
of TERAN's strength and support is derived from Chinese ideal-
iste and patriots whose sole aim is "agrarian reform, democrate
ic government," and the recovery of lost Chinese territory -
which all may well conflict with Russie's plans - and these
people wounld then drop YEHAW liks the proverbial "hot brick,"*
leaving Russis supporting a more or less lost cause = or at
least a small minority,

It is also evident that Japan is very much interested in Soviet
Eussia's position vis a vis the YEEAK-CHUEGKIEG controversy. In a dis-
-patch from the Japanese Foreign Minister to SATO in MOSCOW on the subject
in July 1944, he states:
#The Soviet Union has already stated clearly that she has no

interest in China's internal problems - - - looking at the
matter in terms of past history, it is impossible to deny

-7 -




the (fact of) relationship between Chinese Commmists and
the U.S5.5.R, and even the Soviets' (present) China policy
is quite clear. As far ss we are concerned out best plan
= = = is to try to neutralize the situation as much ag
possidble in China - - To tone down as much as possible -
our opposition to the Chinese masses and even the CHUNGKIEG

arzy and the Commmnist Army would be in conformity to our
over-all policy."!

Interesting light is thrown on the Philosophy of some of the

Chinese Communist leaders by the rumors currzat in mid 1944, of the pos-

sibility of a Russo-Japansse alliance. There are several dispatches

availsble, including the above, indicating that the Japanese Foreign

Office favored such a move.

A

*®

On 6 Oct. 1944 SHIGEMITSU sent to BEELIN: "Aceording to - lim-
formation, we have received from the YEMAY area - the YEHAN gove

rnment
keepe the Soviet government fully informed of all its mctivities through
its representative in NOSCOW and ie contimually asking MOSCOY for orders

and directives.® (Jap Dip. $144883)

— e S
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It is guite evidsent that the Chinese govermment's refu=al to
grant further concesesicns to the Commmunists is based on fear that the
Chinese Communist{ party will not be content to be a mere political
party - but to establish .archineEe Soﬂet government over the Kation,
These fears are readily conrirmed by CEUNGEIRG's frank stataentﬁ as

well asz their propaganda line,

The CEUNGKIEG government claims, and it is no doudt a fact,

that by far, the great mejority of the Chinese people have no desire for

& Soviet form of govermment.

¥hat is considered to be an accurate swmary of CEUNGKING's

opinions was reported by a competent Chinese observer (a.pparnntly tb a

staff member of the Japanese Embaesy &n HAWKING) last Eovember during

= Jan. Din. #141504, o o -
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the peace moves instigated by Japan and forwarded to TOKID with the
man i3 a serious scholarly person and I think wvhat he

comment: "This
has to say comes pretty close to the truth.® The report in part
follows: ' '
*Pecple on the CHUNGZING side generally expect Japan to lose
the G.Z.A., wvar - - however the leaders from CEIANG EAI SHEK
on down a&re not necessarily optimistic, Anticipating distress
in Chins after the rout of Japan there are persons vho, &n ‘
ment of the Chinpa-Japan
SHZE will never go ghead or exe
(on thig?) but it is his practice
L[]

their hearts hope for a rational settle
incident., Eowever CHIANG KAI
press any opinion of his own
in every case to come tc a decision after awvaiting the devel-
opmsnt of events and gettink the backing of his subordinates,
Since the war too has essentially moved along as a thing de-
“termined upon by CHIANG in confo ¥y with the popular view,
S0 peace too must likewise be bas
tlar opinion and consent of the
the Amsricans have recently taken an attitude of virorous sSup-
port of YERAN is not merely a stratagem by means of which that
faction will be used temporarily in carrying out the war,
is based on - - = serious study of the real power of
d in the future the pol-
be ignored. Furthere

‘Eather it
TZHAR end the recognition thet noy an
itical power of YENAY in China cannot
more wiih regard to American-PBussian relations, while thare are
those who expect they will ultimately come into collision, wpon
« S. must act in cop-
When one

el
ed on the aromnsing of pPop=-
people - - - The fact that

looking a2t Azerican newepaperes and magazines - = = one finds
numerous articles to the effect that the U, §
cert with Russia for the maintenance of world peace,
- S. hated the Communist pariy
ther hend since Ruesia ip-
rength in her post-war
must not fail to follow

{
co=peres this with the tims the U
it seems like another age, On the o
tends to make utmost use of American st
rehabilitation - - the two countries
the road to cooperation. As for intermal conditions of the
CHURGKING regime = = = the absolutism of the XUD MIN PANG has
teen gradually alleviated and in its evolution the regime is
following & course toward realizetion of democracy = such & re-
fully evident in about a year - - indeed
it is premature to expect
powerful political party,
Comrmumiste will cone

gult should become
while such a situation does exist
=:KUO MIFE TAKG and the

—1-

it

the immedimte emergence of a third
For the present the
tirme to be the focal points and pelitically to match swords
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with ons another — however for all that it is not thought rela-
tions between them will reach the point of head on collisidn
(civil war). In the finel analysis, the educated class general-
ly all want (Justicel) within the country and manifest vigorous
oppoeition toward civil war., The view of this educated class
that they should hold ths balance of power between the two parties
and exercise & powerful (influence?) is & phenomenon meritlng full
attention in CHUNGEIEG today.""
There does exist a possibility for compromise on most of the
points of contention. VWhile not a few FUU MIE TANG and Pecples Political
( Council (Congress) members are bitterly anti-commmistic on idsological
=8
grounds a possidle majority of the party believe that with establichment
of the various projected reforms and adoption of the constitution, the
party could keep most, éar at least sufficient of the people on their side

to reduce the comrunist oppbaition to 2 minor position.

- There is no doubt that foreign, particularly United States's

pressure, both official and popular, has forced the Mationel Government

)

. (Jap Dip 149672 - 6 Fov. 1944) EOCTE: The mar responsible for the re-
port, YABG CHAIH CZENG a student of international affaire and is considered
to be a clear headed individusl with no particular "pone to pick.® The
views expressed #&re substantially those observed itn China last zutumm. As
indicated in the report - the Generalissimo's decisions are governsd large-
ly by the views of his ®cabinet," whose opinions, in turn are largely formed
througn relation to and close associztion with the educated class in general;
i.e. lesser officials; scholars, professors, buinessmen = about 754 of whom
obtained part of their education in the United States and which has: wvarying
degrees of influence on théér thinking,

i Such & member is PAUD YU PIN(Roman Catholic Bishop). The U, S. Kaval

' Attache reported on 3rd Feb. '35 ¥coalition government proposal was attacked
by Bishop FPAUL YU PIN's YI SHIE PAO (Daily Press) which described coalition
as a2 "spoils systex,"

- /2"
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to make umprecedsnted concessions to the Communists however, 21l evidence

indicates there is&élight hope of resl cooperation, and in fact, the progress

of the wer is acting more toward creating conditions for = major conflict

rather then for reconciliation; fhe coxzplete disbanding of, or complete cop=
trol of ithe Commumist Party's army? is one which would be tantamount tc des-
truction of thé Communists' strength and bargaining power. Cn the other hand,
as long as the Communists keep an army loyal only to their party and mainiain
military occupation of territory, especially territory newly liberated from
Jepanese occupation, the Central government feers that the Comrunists would
eventinelly attain sufficient strength and control sufficient facilities to
wage a full scale civil war after the Japarese are finally expelled from the
contipent.

There is no indication that the Communists will ever consent to
give up control of iheir armyg or intend to give up, withont 2 struggls,
control over territory they have won froxr the Japanese or from w#ich the
Central goveram=nt's troops have withdrawn, They are also making every
effort to obtain support for their political and moral position from Sofiet

Russia and the United States by judicious use of propegends and sympathizers

vherever they are in contact,

ran Typical of several = ___ _ cispatches #n-'
this subjsct is the fallowing remark contained in a Japanese report to Tokyo!
*Anglo-inerican pressure on the Chungkins authorities has become increasingly
gtiff - - and since the Chinese Communists' atiitude has become increasingly
severe tihey have become extremely perturbed.® (Jap Dip #143990 - 3 Oct. 1544)

5 B-176274 - 2 Feb, 1945,

6 E-176z74 - 24 February 1945,
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The seconthry major point of contention; the amount of active pare
ticipation the communists would have 4in & coalition government, is

recently prominent and is g direct result of Anglo-American pressure plus

independexnt political reform group's agitation against the Kuo Min ®ang with

the resultant strengthening of Yenin's position, It was not ome of the,K ¥in-

dispensadle- conditions to colladoration n.na.n;mously decided,” by the Commmune

ists at the time of former Vice-President Yallace's visit +o Chungking in
-

June 1944, The Japanese Foreign Minister took cognizance of this situation

in an intelligence report last Ocicher with the remerks:

"is a result of the graduzl concessions being made by Chungidng,

the relztions between the Xuo dn Tang znd the Chiness Communiets

are rot guite as strained gs they have been in the pest; however, a

oy &t 2 favorabtle turn which public opinion doth at home and abroad

has been taldng toward the:c@munists.they now feel their new

| strength and are etubbornly refusing to compronise on domestif
issues, They are meintaining their loeal military and political
authority intaet ang at the same tins are Planning to participate
in the Central Chungidrg sovernment. The Chungldng government is
8till insisting thet it is impossidle to carry out far reacking

' political changes during a war ana is =t111 emchasizing the rsce

{ essity for a unified military commeng, %7 -

7  Jar Dip $144883 - 6 Oct, 1944, - ]

"
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. CO_:.-:anﬁer of chnngking 31-(1 war TCDe. —-/5-

Tpe probdbility of full cooperation or anything more than a to-
por#:y cxpedient of surface racouciliatian may be summed up in the Janan-
ese view point which is typical-of that currently being expressed by prao=
tically all third parties: "Any such thinz as real collaboration between

8
the Euo Min Tang and the Commwunists is completely impossible,

In the meantime, Chungking teking the cheracteristic Chinese riew,
is steadily naking preparations behind the scenes, with wvhich it intends to
thwart the Chinese Communists' program Ior expaneion, particularly any plans
they nave for teking over-control of key cities and the large seaporis dure |

=

irg or efter expulsion of the Japsnese, It is worthy of note that Japan is
cognizant &nd at least tecitly apuroves some of Chungking preverations,
Ambessadcr EAEI at EAEKIEG in & report or the 20tk February to Tokyo on the
status of the peace moves (instigated oy'Japan August 1944) reports, "clashes
betweer the Chungking and Conmunist arnies continus everywhere! and Shung- -
ring Cereral XU CEU TIKG, had “secretly proposed to the Nanking (puppet)
governnznt --2 joint defenes against Comrmmism snd sugrested that supprese
eion of the Communist Army in the area asound Henking and Shenghel be care
ried out in cooperaticn with the Fanking government,® TAFI points out,
yhile thie joint defense againsi coz—unism has no true connection with the

Jgpan-China problem, it is one step toward contact and colleboration with

g Jap Dip #145872 - 9 Oct., Dip Sum. #1066 = 24 Fsb. 1945 et =2l.

- Trere has been considerable intelligence from verious sources, that
lzrge groupe of Communist reguler and irresular troops have been concertrated
in the vicinity of Canton, HongKong, Yenking, Peking and Shenghel - ewalting
opportunity to gain control of the cities. ;
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Chungkirng. Although one cennot say this ie a start towerd general peace,
it is of considerable significance.‘g
It is 2180 more or less well Imown that Chungiting nrebaratiﬂns
(vide supra) also nave the support of many puopet officials in the oceupied
ersac, who believs they will for tke most nart not bde considered MCUISIIZGS, M
by the Central government, but mey expect hersh treatment at the hends of
the cocmumists, should the lattsr takes control. In respect to this, TANI
reperts to Tokyo that, "ianfluential persone” in the Kanking (puppet) governe
zent were ir touch with Chungking énd "therefore there apvears to be no
anziaty ebout the occupztior of Stanghai by the Chungiking forces,” on the
other hang, "if the communiets!' eérmy was to occupy the city, there would
b8 no way out = = = and there is consideradle apprehension on that score.lo
It has indeed, long been on open secret that the majority of the
Pupets, particularly the minor cfficiels, have Chuzgring g direct annroral
and that Chungking's policy has been t¢ encourece persons of known good
character, basically loyal, to remsin in office under Japarese occcrpation -
rather than to have opportunitts or rescels who may sincerély cooperzie
with tize Japanesd for selfieh reaeosns 2=3 personal benefit, A recent illuse

traticon in the case of a major official, 4¢ available in the appointment

9 Zip. Sum. $1066 - 24 February 1945,

10  Jep. Dip. E-169126.
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of WALG YIE T'AI 28 President of the Forth-Chira Politicel Council. 4n

entirely c:_t'adi'ble 1Le‘por.t fron the :Bi'ench Ch;i'ge MARGEFIE in PEXING ®learmed
from a memder of ‘iABGf@ -"i..nnaldia.te- entourage, * reveals that¥the 'rery .ﬂrn
attitude WANG Yﬁ i ha,s' always taken toward the occupation authorities,
has brought him marks of esteem and even explicit encoursmgement fron the
Chungking leaders,® and that he had “bsen asked by thenm in an uneguivocal
canner to accept the appointment - becauce these duties should not be sn=
treeted to & corrupt official = = = = — and it ie deeired in Chungking to
pake =z stand against the Gomni_sts.‘. HARGETIT 2lsc meations, “the support
which ¥ANGC is receiving from the Farking (Jap Purnet) government is a sig-
nificant factor in the struezgle being constantily waged by the latter against

P Yenin, 5

» The N.C.P.C. goverms all of North China end the chairmen is prac-
tically eguivalent to a President of Yorth China. Originally it was ern-
tirely separate from Central China where wANG CEING WEI was President.
Fbr szproroximztely the first two yesars ef occupation the Japanese sponsors
held oui for a separate independent state in the Forth - - but were fip-
glly persuaded to amalgamate’ tnder = central governmernt at Ianking with
WANCG CHI¥MG =1 as President. i
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CONCLUSION
The presént iniirnal status in China iay be summed up.vith the
statémentsér :

L. That the underlying causes of the Chungking-YenAn controversy do

not allow a complete ssttlemsnt,

f 2. That this however, does not preclude & minimization of interference
with the Chinese-Anglo-American war effort which pgay de effected by
continuation of reform within the Chungking government end military
body andi the Judicious use of pressure on the part of the Angio-

- americans,

— 3. That all the conditions for a civil war in China, either defore or

afier tke concluéion of the Japanese war, definitely exist, and

that it is to hégreat extent in the hande of Soviet-Bussia and the

anglo—hzericans whether this will be a minor or major conflict,

4, That the enormous and unigue influance of foreign, perticularly
Aosrican, public opinion on both the domestic sné foreign policy
of Chizna is a factor that cannot be loei sight of: but this ine
fluence will be gradually dizinished upon the final adoption of

the constitution and the izstitution of popular franchise,




